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The Annual South Carolina
State Peanut

ing will be held on January
24t at the Santee Conference
Center.

List of speakers to include
Bob Redding, David Jordan,
Dell Cotton, Jeff Dunne, Ma-
ria Balota, Tyron Spearman
and Clemson University spe-
cialists.

Registration and industry ex-
hibits begin at 8:30 am. Stop
by for the latest peanut pro-
duction information and mar-
ket updates. Contact Dan An-
co at 803-284-3343 x261 or
danco@clemson.edu with
questions about the meeting
or if you would like to be a
sponsor.

The Santee Conference Cen-
ter is located at 1737 Bass
Drive/SC -15, Santee, SC
29142 and has plenty of room
for parking. Continuing edu-

cation and pesticide credits
will be available. Hope to see
you there!

Gr

www. about peanut sVOGlo.m 67

Viiar gi ni aNor t h
Meet Gngwer s
O BQ ker

Anmou a |
Febbhuary

President Hen-
v &eodrich is
. pleased to in-
a vite all peanut
producers and
others with an
interest in the
Virginia peanut
industry to the Virginia Pea-
nut Grower s
72nd Annual Meeting to be
held on February 27, 2019 at
the Workforce Development
Center in Franklin. The
meeting is being held in con-
junction with the statewide
peanut production meeting.

The events on the 27t begin

at 9:00 AM with the produc-
tion meeting featuring the
latest in research results.
The
will follow lunch. During the
day there will be reports and
updates on research, produc-
tion, marketing, Association
business, the announcement
of county and state yield win-
ners, and various speakers.
The National Peanut Board
will be on the program as will
nominations for the Virginia
Peanut Growers Association
Board of Directors.
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" A Peanut
== farmer  from
T‘- Bertie County,

g Joey along with
\ sons David and

! Jay raise pea-
W nuts, corn, cot-
ton, sage, sweet
potatoes, and soybeans. He is

A s ano aciiva tmembherd ;1 the
Bertie County and North Car-
olina Farm Bureau. He

serves on the NC Farm Bu-
reau Peanut Advisory Com-
mittee and is a past President
of the North Carolina Peanut
Growers Association.

Columbia, South Carolina

row-
ers seeks eligible peanut pro-
ducers who are interested in
serving on the National Pea-
nut Board. South Carolina
Peanut Board will hold a
nominations election to select
two nominees for alternate to
the National Peanut Board
during a meeting at 4:30 pm
on Wednesday, January 23,
2019 at t he
rant in Santee. All eligible
peanut producers are encour-

Caro
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aged to participate. Eligible
producers are those who are
engaged in the production and
sale of peanuts and who own
or share the ownership and
risk of loss of the crop.

Neal Baxley, Jr. of Mullins, SC
currently serves as the alter-
nate and is eligible for renomi-
nation. The term for the cur-
rent South Carolina alternate
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Sutter duciion will lower the project-
ed ending stocks for

2018/2019 crop by 14%. This

February 4
Hertford County,
Winton, meeting at 9:00 am

Gates/Chowan/Perquimans
counties, Smalls Cross Roads

Chowan County,
lunch at Noon,
meeting at 12:30

February 8
Northampton County,
Jackson, breakfast at 8:30 am
(meeting at 9 am)

Halifax County, Halifax,
lunch at noon,
meeting at 12:30

February 11
Bertie County, Windsor,
9:30 am meeting,
lunch at 11:30 am

Martin County, Williamston,
lunch at noon,
meeting at 12:30

February 13
Pitt County, Greenwville,

meeting at 10:30 am,
lunch at noon

February 15
Southeastern Counties,
Elizabethtown, lunch at noon,
meeting at 12:30

February 18
Wayne and surrounding
Counties, Fremont, lunch at
noon, meeting at 12:30

February 20
Duplin, Sampson, and
surrounding Counties,
Kenansville, lunch at noon,
meeting at 12:30

February 22
Edgecombe and Nash
Counties, Kingsboro Road
Exit, meeting at 10:30 am,
lunch at Noon

February 25
5000 Pound Club Luncheon,
Williamston, noon
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Robert R.

Chi ef Executi ve
North
Peanut Gr ower s

A lot has happened in North
Carolina Agriculture since
the last issue of VC Peanut
News. Two hurricanes, trade
issues with most of our trad-
ing partners and excessive
rains that slowed harvest.

NC State beat both UNC and
ECU, but lost to Wake For-
est; some things you just
candt expl ain.
had a Farm Bill and then we

di dnodt and
new bill looks a lot like the

last one. The commodity sec-
tion is basically the same.
The only change is the elimi-
nation of Generic acres,
which ended in 2018.

Hurricanes Florence and Mi-
chael cut destructive paths
through most of the US pea-
nut belt and then excessive
rains curtailed harvest in the

Southeast and VC. The 2018
crop is predicted to be

now

will bring supplies down to a
manageable level.

The mission of the American
Peanut Council Export Com-
mittee is to stimulate growth

in peanut exports. They are
the selected cooperator for ex-
port funds allocated by USDA
Foreign Agricultural Service

under the Foreign Market De-

velopment (FMD) and the
Market Access Program
(MAP). In 2018, APC re-

Su tcéiv%c{ $3 million to promote
cCarolin als) A peariuts in foreign mar-
A skets.cWe have had great suc-

cess in the past and the trend
was continuing. Until the

trade war started. So going
forwmard we will certainly

need these funds to keep
these markets when the trade

issue is resolved.

European Union, which is
25% of all US exports, imple-
mented a 25% retaliatory tar-
iff on American -origin peanut

W&ter In PeSpbrgeitd U. WV ec-

tion 232 tariffs on steel and
aWifinund. This takftwls in
addition to the existing 12%
duty on peanut butter im-
ports already faced by the
U.S. industry. The immediate
result was a significant de-
crease in shipments, both by
volume and value. Year -to-
date peanut butter exports
are down 30% by volume and
31% by value, representing a
direct revenue loss of $5.77
million as compared to the
same period last year

Blase Tort 200 bl 2y 1e6aB EMNathas eRegeckesen diaf

than 2016. The reduced pro-

(continue to page 3
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market for the U.S. peanut
exporters in recent years. Be-
tween 2012 and 2017, ship-
ments to China grew from
3,151 metric tons to 84,611
metric tons, and China has
become
largest export destination be-
hind only the EU, Canada,
and Mexico. On September
18t in response to the U.S.
government decision to levy
an additional $200 billion in
tariffs on Chinese imports,
China announced that U.S.
peanuts and peanut products
would be subjected to tariffs
of either 10% or 5%. These
are in addition to the existing
15% duty on raw peanuts and
5% duty on processed peanuts
already in place. While the
full impact of these tariffs is
not yet known, the threat of
retaliatory tariffs appears to
have significantly affected ex-
ports to China in the last few
months. After a strong start
to the year, total peanut ship-
ments in July and August
2018 were down 57% as com-
pared to the same two
months last year. Raw peanut
exports to China during the
same period were down 89%,
with shipments totaling only
39 metric tons in July and ze-
ro in August. Exports in the
coming months are expected
to remain limited, costing the
U.S. peanut industry millions
in lost revenue.

Canada and Mexico, when
combined, have historically
been the largest export desti-
nation for the U.S. peanuts,
accounting for almost 50% of
total shipments in 2017.
While Canada is viewed as a
mature market, with stable

t he i ndu

demand and a well -developed
supply chain, peanut exports
have grown by a compound
annual growth rate of 4%
since 2012. Mexico is classi-
fied as a growth market for
U.S. peanuts, and export sta-
gs{ic§ cgngrm fttgsu status,
with total shipments Increas-
ing by 11% since 2012. With
peanuts enjoying duty -free
access under NAFTA, exports
to both countries reached a
record high 226,614 metric
tons, valued at $311 million,
in 2017. However, the threat
of retaliatory tariffs due to
U.S. 232 sanctions on steel
and aluminum, though unre-
alized, combined with uncer-
tainty/doubt surrounding the
future of NAFTA, took a di-
rect toll on U.S peanut ex-
ports to both markets in 2018.
Year-to-date through August,
total shipments to Canada
are down 9% by volume, while
shipments to Mexico are
down 2%. Combined, this rep-
resents a direct sales loss of
$7.05 million as compared to
the same period last year.
Raw kernel sales have experi-
enced the most significant
losses, with exports to Cana-
da down 11% and exports to
Mexico down 3% overall, a de-
crease of almost $10 million
year-to-date. The recently an-
nounced United States, Mexi-
co and Canada Agreement
(USMCA) may help to im-
prove the situation, but for-
eign suppliers seem to have
benefitted greatly from the
uncertainty that arose during
the lengthy negotiation pro-
cess. U.S. market share is
down by nearly 2% in Cana-
da, and imports from Nicara-
gua and Brazil are both up
substantially as compared to
last year. In Mexico, the U.S.

continues to hold a strong
market share, but imports
from Brazil and China have
surged in 2018, up 313% and
19% respectively since Janu-
ary.

President Trump and the Chi-
nese have called a truce to the
trade dispute for 90 days. The
US, Canada and Mexico have
signed a new agreement to
take the place of NAFTA.
Peanuts are not affected by
the new accord, but it still
needs to make it through Con-
gress. | am hopeful that trade
disputes with all of our trade
partners will be resolved in
the near future and peanut
exports will again be increas-

ing.

One last thing. Southwest
Airlines announced that they
would be taking peanuts off
all of their flights. That is
bad, but thankfully the Na-
tional Peanut Board has been
working hard on getting pea-
nuts back on Delta Airlines,
and their work has paid off.
Delta has announced that
they will be serving peanuts
on all their flights. The NPB
suggested that customers fill
out the survey provided by
Delta to let them know your
appreciation for the peanuts.

Prep Time: 1 hour

Cook Time: 18-20 mins
Refrigeration Time: 1 hour
Total Time: 2 hours 20 minutes
Yield: approximately 2 dozen
cookies, serves 12-24

Ingredients

Directions
In a medium bowl, mix together

Add cream cheese and sugar

Cover bowl and

Remove dough from the refriger-

Working as quickly as possible,

Fold each circle of dough in half

Bake on a cookie sheet lined

Remove from oven and roll in

Second Place Winner

of NC Peanut B
l nternationalld

Contest
Kinsley Goeman, Raleigh

Peanut Butter White
Chocolate Chip Hungarian
Kiffles

2 cups all -purpose flour

1 cup butter, softened

8 ounces cream cheese

2 tablespoons sugar

% cup creamy peanut butter
% cup white chocolate chips
1 cup powdered sugar

flour and softened butter using
hands.

and mix with a spoon until
combined.

refrigerate
dough for at least 1 hour and
up to 24 hours.

ator and roll out into a thin
layer on parchment paper. Use
a cookie cutter (3inch diame-
ter) to cut dough into circles.

put 1 teaspoon of peanut but-
ter and 1 teaspoon of white
chocolate chips into the middle
of each dough circle.

and pinch edges to seal in the
filling.

with parchment paper at 350
degrees for 18-20 minutes.

powdered sugar while warm.
Let cool for 30 minutes before
serving as filling will remain
hot.
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Thomas R. Cott
Manager
PGCMA

| want to bring up a few top-
ics including
in hopes of giving you an idea
of where we are heading with
peanut supply and, ultimate-
ly, 2019 contracts.

There are multiple issues fac-
ing us in both peanuts and in
agriculture that have a direct
effect on your livelihood.
First is the need for a new
Farm Bill. It is my hope that
this issue has been resolved
and that a Farm Bill has been
passed by the time you are
reading this. If so, then it is
likely that the Commodity
language, at least for pea-
nuts, is essentially the same
as what has been in place for
the last five years. If the pas-
sage of a new Bill has not
been successful by the time
you read this, then an exten-
sion and debate by the new
Congress could be in order. |
am hoping that passage dur-
ing the lame duck session of
Congress prevailed.

The second item that | hope
has been resolved is the Chi-
na trade issue. Again, as |
write this, the situation is
getting serious for agriculture
in general, but particularly
for soybeans. The price has

dropped substantially, and
there is the real danger that

we have lost our largest soy-
bean market. This comes at
the worst possible time con-
sidering that in 2018 US
farmers planted more soy-
beans than corn for the first
time in 30 years with the in-

centive coming from Chinese
demand. In addition, we pro-
duced the largest crop on rec-
ord.

on, Jr .

The beneficiary of all of this?
Brazil, for the most part.

They and others will supply

Crilina and have na. problem

ri]ncresasing %r%Jucstié)n. CThe0 P

last few years of our peanut
guota program helped Argen-
tina build its peanut produc-
tion industry. A similar situ-
ation will strengthen Brazil&
ability to become an even
large supplier of agricultural
products on the world stage.

It is difficult to say how much
the tariff situation is affecting
peanuts. Recent export totals
show that a few more tons
have been shipped to China
than last year which is good
news. However, this total is
about a third of what it was
in 2016 when China essen-
tially bought all of our sur-
plus for crushing. It is hard
to say whether the tariffs
have anything to do with the
current export total or if the
fact that China had a large
crop of their own is the rea-
son.

Now, how about this current
peanut crop? USDA issued
their November crop estimate
which shows 1,345,000 acres
nationwide averaging 4066
pounds per acre. This is the
smallest planted acres since
2014 when just over 1.3 mil-

lion acres were planted. The
main reason for the fewer
planted acres this year was
the loss of generic base and
its contribution to larger end-
ing stocks each year.

Since these figures were re-
leased November 8, a couple
of weeks after Hurricane Mi-
chael, one has to wonder if
the yield estimates have been
adjusted downward due to
Mi chael 0s
October, USDA estimated
4100 pounds per acre for Ala-
bama, 4200 pounds per acre
for Florida, and 4500 pounds
per acre for Georgia. This
November estimate shows
4100 pounds per acre for Ala-
bama, 3900 pounds per acre
for Florida, and 4400 pounds
per acre for Georgia. As for
Florence and its effects on the
VC area, the October esti-
mate was 3800 pounds per
acre for North Carolina, 3600
pounds per acre for South
Carolina, and 4100 pounds
per acre for Virginia. The
November estimate adjusted
these to 3900 pounds for NC,
3500 pounds for SC, and 4100
pounds for VA. The crop is
estimated at 2,735,625 tons,
or 23% bel ow
Any further adjustments to
yields as a result of storm
damage will lower the nation-
al tonnage final figure.

While this crop on a whole is
|l ess than | ast
to maintain the consumption

wr at h

of over 3 million tons. If we
do, then the large carryover
that we have been maintain-
ing will finally begin to be re-
duced. For some reason all
categories of consumption ex-
cept snack peanuts (candy,
peanut butter, inshell) were
down for the first two months
of the reporti
hope this was a fluke and that
sales of all categories will pick
up during the holiday season.
or not . I n
To summarize all of this, as
usual there are a multitude of
factors in play when it comes
down to really knowing where
supply stands. As | write this
article in  mid -November,
many shellers are still
shelling 2017 crop peanuts.
They will start on 2018 crop
once they finish. There were
some forfeitures of 2017 crop
peanuts but those may be sold
to storing warehousemen as
one of USDAGS
trade situation is complicat-
ing everything, particularly
when it comes to your plant-
ing options. | had thought
that if we got through the
2018 crop then contracts
would be better in 2019 if for
no other reason than fewer

neric acres being eliminated.
Now |1 dm not S0
take one more year of acreage
reductions to reduce the sur-
pluses in the market before
you see much improvement.
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